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ADMINISTRATIVE FEES

Administrative fees, i.e. APPLICATION FEES, PROLONGATION FEES
and ISSUING FEES, are charged for handling the cover applications.
These fees are neither deductible from the premium payable
on issuance of the cover policy nor are they reimbursed. For
MANUFACTURING RISK COVER as well as SUPPLEMENTARY COVER
administrative fees will not be charged if specific or revolving credit
risk cover (not Wholeturnover Policies) has been applied for at the
same time. If there are any increases, the new value will be relevant,
decreases will not lead to any reduction.

1.1

1.2

1.3

The APPLICATION FEE is charged on submission of the
application for cover. Irrespective of the scope of cover it
is based on

> order values or

» cost prices (in the case of isolated manufacturing
risk cover or manufacturing risk cover in combination
with a Wholeturnover Policy) or

> credit amounts
(in the case of isolated buyer credit cover) or

» guarantee amounts
(in the case of isolated contract bond cover)

as set out in Table 1.

In the case of COMBINED COVER (SUPPLIER CREDIT COVER/
BUYER CREDIT COVER), the application fee is charged only
once, namely on the higher amount of the two.

For SECURITISATION GUARANTEES which are applied for
together with buyer credit cover as cover of new business
no application fee is charged. If a Securitisation Guarantee
is subsequently granted, an application fee of EUR 500
(for ceded receivables amounting up to EUR 5 million) and
EUR 1,000 (for ceded receivables amounting to more than
EUR 5 million) is charged.

OFFERS OF COVER are usually limited to six months. On
request, they may be extended by up to six months at a
time. The application fee covers the first year of the offer
of cover. A PROLONGATION FEE amounting to 50 % of the
application fee is charged for each subsequent prolonga-
tion. The calculation of the fee is based on the same scale
as the application fee and any changes in the amount which
have occurred in the meantime will be taken into account.
In the case of COMBINED COVER (SUPPLIER CREDIT COVER/
BUYER CREDIT COVER), the prolongation fee is charged only
once, namely on the higher amount of the two.

The issuing fee is charged on issuance of the cover policy
and amounts to 0.25 %o of the order value or credit amount
(or the cost price in case of isolated manufacturing risk
cover), the minimum amount being EUR 50.-, the maximum

1.4

1.5

1.6

17

TABLE 1: SCALE OF
APPLICATION FEES IN EUR

Up to Fee
25,000 100
50,000 200

125,000 400
250,000 600
500,000 800

2.5 million 1,000

5 million 1,500

10 million 2,500
15 million 3,500
30 million 4,000
50 million 4,500
100 million 5,000
> 100 million 6,000

EUR 12,500.-. In the case of COMBINED COVER (SUPPLIER
CREDIT COVER/BUYER CREDIT COVER), the issuing fee is
charged on both the order value and the credit amount. In
the case of isolated contract bond cover the issuing fee
is charged on the guarantee amount.

In the case of REVOLVING POLICIES the APPLICATION FEE
based on the maximum exposure limit refers to the current
insurance year. ISSUING FEES are charged for the approval
of the maximum exposure limit and for each increase thereof.

For FRAMEWORK CREDIT COVER application fees according
to 1.1 are charged based on the level of the framework
credit. Furthermore, a utilization fee amounting to 0.25 %o
on the individual loan amount is charged upon notification
of utilization, the minimum amount being EUR 50,-, the
maximum EUR 12,500.-.

No administrative fees are payable for COUNTER GUARAN-
TEES and SECURITISATION GUARANTEES.

No administration fees are payable for WHOLETURNOVER
POLICIES (APG) and WHOLETURNOVER POLICIES LIGHT
(APG-LIGHT).

Export Credit Guarantees of the Federal Republic of Germany
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2.1

2.2

2.3

2.4

PREMIUM CALCULATION FOR COVER POLICIES

The level of premiums charged for the provision of cover
depends mainly on the risk-determining factors specified
below: order value (amount taken as the basis for calcu-
lation), terms of payment/length of the credit period of
the transaction (horizon of risk), currency of the amount
receivable to be covered, country risk category, buyer cat-
egory, collateral.

CALCULATION OF THE PREMIUM PAYABLE in the case of
credit risk cover is based on the covered amount receiv-
able, excluding interest. In the case of manufacturing risk
cover, the premium is based on the cost price covered. If
supplementary cover is provided, the premium is based on
the amounts covered.

As regards the types of cover specified under 3 to 6.3 below,
the premium is based on the country risk. There are eight
country risk categories (0 to 7), of which the country risk
categories 1 (very low risks, lowest premium) to 7 (very high
risk, highest premium) are used when the premium rates
are determined.

Due to risk policy considerations a higher premium may be
charged than that corresponding to the relevant country
risk category.

For the types of credit risk cover specified under 4.5 and
6.11 below risk-based buyer categories (CC) are used
in addition to the country risk categories. The number of
buyer categories varies depending of the country risk cat-
egories from eight (in the country risk categories 1 to 4)
to five (in the country risk category 7).

Furthermore, the provision of collateral (in particular liens)
in the buyer categories CC 1 and worse may result in a dis-
count on the premiums payable for these types of credit
risk cover (“credit enhancements”).

For the afore-mentioned credit risk cover the premium
rates of country risk category 1 are used for COUNTRY RISK
CATEGORY 0. However, in order to avoid competitive distor-
tions a market-based premium has to be charged for these
countries, which is determined by means of a market test.
This may resultin a higher premium. A market test may also
be required in the case of export to a EU member state
which is not classified in country risk category 0.

The decisive factor for premium calculation is the country
risk and buyer category applicable at the time when cover is
granted. If the COUNTRY RISK/BUYER CATEGORY IS DOWN-
GRADED while an offer of cover exists, the Federal Govern-
ment will remain bound by the more favourable premium
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category until the current validity period of the offer of cover
expires. Any UPGRADING OF THE COUNTRY RISK/BUYER
CATEGORY shall take immediate effect for the granting
of cover.

Once a firm commitment has been entered into, any sub-
sequent changes in the country risk/buyer category will
affect only additional cover (e.g. additional manufacturing
risk cover, contract bond cover, construction equipment
cover) or increases in the scope of cover as a result of
follow-up orders.

In the case of cover for amounts receivable under trans-
actions financed entirely or partly by the WORLD BANK
OR OTHER COMPARABLE IFIS where direct payment or an
equivalent disbursement procedure has been agreed on,
the category 4 premium rate is charged when countries
in risk categories 5 - 7 are involved. The same applies to
cover of the cost price in the case of transactions financed
by FINANCIAL COOPERATION FUNDS (i.e. funds provided
for development aid projects by the Federal Ministry of
Economic Cooperation and Development in accordance
with OECD guidelines — Financial Cooperation/German
Composite Financing Scheme). In the case of a MIXED
FINANCING an improvement of one category each applies
to cover of the cost price when countries in risk categories
5 - 7 are involved.

As regards REVOLVING POLICIES, with the exception of Re-
volving Consignment Stock Policies, changes in the country
risk categories are taken into account for the calculation
of the premium as follows:

In the case of an UPGRADING IN THE CLASSIFICATION of
the country involved, resulting decreases in the premium
rate take effect for future shipments as of the first day
of the first month following the month in which the re-
classification of the respective country was notified.

In case of a DOWNGRADING IN THE CLASSIFICATION of
the country involved, resulting increases in the premium
rate take effect for future shipments as of the first day of
the fourth month following the month in which the reclas-
sification of the respective country was notified.

The BUYER CATEGORY IS REVIEWED in connection with
an extension of the contract and if any material alteration
of the scope of cover is applied for. However, advance
premiums which have already been paid will not be re-
calculated.

In the case of credit risk cover a more favourable country
risk category or a premium rate deduction may be applied
on a case by case basis if the necessary preconditions
in accordance with the OECD Arrangement on Officially
Supported Export Credits (regarding the EXCLUSION OR
MITIGATION OF COUNTRY RISKS) are fulfilled.
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FOREIGN CURRENCIES

In the case of credit risk cover of amounts denominated
in a foreign currency, @ PREMIUM SURCHARGE of 10 % is
payable as follows:

> COVER DENOMINATED IN EURO; claims payment is made
in euros with the LIMITATION ON THE APPLICABLE
EXCHANGE RATE for claims settlement being lifted

> COVER DENOMINATED IN THE SAME FOREIGN CURRENCY;
claims payment is made in this foreign currency
(in these cases the issuing fee and the premium will also
be charged in the respective foreign currency)

With the exception of Wholeturnover Policies Light, a MINI-
MUM PREMIUM is not charged.

PREMIUMS FOR
MANUFACTURING RISK COVER

In the case of MANUFACTURING RISK COVER, the premium is
charged on the covered cost price and varies in function of
the manufacturing period and the scope of the covered
risks and the country risk category. Buyer categories are not
taken into account.

MANUFACTURING PERIOD

The manufacturing period (MP) is the interval between the
beginning of the manufacture and completion of delivery.
The manufacturing period is stated in years. For this each
three months period not yet ended is taken into account.
Hence there results for instance a scale 0.25; 0.50; 0.75;
1.00; 1.25 years for the manufacturing period.

PREMIUM RATES

If all coverable risks are included in manufacturing risk
cover, the premium rate will be calculated pursuant to Table
2 a). If manufacturing risk cover is restricted to political
risks, Table 2 b) will apply.

The manufacturing period (MP) in years determined in
accordance with the information given in 3.2 has to be
entered in the formula in Table 2 a) or 2 b) which is appli-
cable to the respective country risk category. The calculated
premium rate is rounded to the second decimal point. The
premium amount is calculated by multiplying the premium
rate by the covered cost price.

CALCULATION FORMULAS FOR THE PREMIUM RATES

FOR MANUFACTURING RISK COVER
(MANUFACTURING PERIOD IN YEARS) IN %

TABLE 2A:

Country risk Inclusion of
category all coverable risks

0.031 * MP + 0.312
0.054 * MP + 0.528
0.077 * MP + 0.735
0.097 * MP + 0.944
0.139 * MP + 1.359
0.182 * MP + 1.784
0.225 * MP + 2.199

N O L B WN e

TABLE 2B:

Country risk Restriction
category to political risks*

0.023 * MP + 0.234
0.041 * MP + 0.396
0.058 * MP + 0.551
0.073 * MP +0.708
0.104 * MP + 1.019
0.137 * MP + 1.338
0.169 * MP + 1.649

N OB W N

* for guarantees including political insolvency risks if applicable
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PREMIUMS FOR CREDIT RISK COVER WITH
HORIZONS OF RISK OF LESS THAN TWO YEARS

SCOPE OF APPLICATION

The premiums payable for credit risk cover policies stipu-
lating SHORT-TERM REPAYMENT CONDITIONS (less than two
years; e.g. short term single transaction cover and revolving
specific cover) or for covered transactions where the
amounts receivable for the supplies/services are paid at
cash or near-cash terms are calculated on the basis of the
principles mentioned below.

4.2

43

HORIZON OF RISK

A decisive factor for the premium calculation is the interval
of time between the date of delivery and the due date. If
there are several shipments, calculation is based on a
mean, unweighted date. The horizon of risk is rounded off
to full months.

PREMIUM RATES

Calculation of the premium payable is based on the cov-
ered amount receivable, excluding interest. In the case of
several instalments the premium is calculated separately
for each instalment.

TABLE 3: CALCULATION FORMULAS FOR PREMIUM RATES FOR CREDIT RISK COVER WITH HORIZONS OF RISK
OF LESS THAN TWO YEARS (IN MONTHS) IN %

Premium category

N oUW N e

Premium category

1 0.0218 * HOR + 0.40 0.0254 * HOR + 0.46

2 0.0234 * HOR + 0.60 0.0302 * HOR + 0.66

3 0.0279 * HOR + 0.80 0.0337 * HOR + 0.86

4 0.0367 * HOR + 1.00 0.0440 * HOR + 1.06

5 0.0518 * HOR + 1.43 0.0601 * HOR + 1.50

6 0.0655 * HOR + 1.87 0.0800 * HOR + 1.96

7 0.0871 * HOR + 2.36 =
SOV + Private buyer/bank with better external rating than SOV of the buyer’s country
SOV Sovereign debtor: central bank or Ministry of Finance
SOV - Other public debtor

SOV +

0.0086 * HOR + 0.27
0.0092 * HOR + 0.45
0.0125 * HOR + 0.63
0.0197 * HOR + 0.81
0.0334 *HOR +1.17
0.0465 * HOR + 1.53
0.0682 * HOR + 1.89

CC2

SOv/CCo

0.0095 * HOR + 0.30
0.0102 * HOR + 0.50
0.0139 * HOR + 0.70
0.0219 * HOR + 0.90
0.0371 * HOR + 1.30
0.0517 * HOR + 1.70
0.0758 * HOR + 2.10

cCc3

CCO-CC5 Risk categories of private buyers/banks (corporate category)

SOV -

0.0105 * HOR + 0.33
0.0112 * HOR + 0.55
0.0153 * HOR + 0.77
0.0241 * HOR + 0.99
0.0409 * HOR + 1.43
0.0569 * HOR + 1.87
0.0834 * HOR + 2.31

CC4

0.0345 * HOR + 0.51
0.0395 * HOR + 0.71
0.0459 * HOR + 0.91
0.0574 * HOR + 1.11
0.0771 * HOR + 1.56

cC1

0.0165 * HOR + 0.35
0.0180 * HOR + 0.55
0.0208 * HOR + 0.75
0.0279 * HOR + 0.95
0.0426 * HOR + 1.37
0.0562 * HOR + 1.79
0.0806 * HOR + 2.23

CC5

0.0510 *HOR + 0.56
0.0553 *HOR + 0.76
0.0622 * HOR + 0.96
0.0773 *HOR + 1.16

Export Credit Guarantees of the Federal Republic of Germany
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4.5

The horizon of risk (HOR) IN MONTHS (between O and 23
months) determined in accordance with the information
given in 4.2 has to be entered in the formula in Table 3
which is applicable to the respective country risk category
and buyer category. The calculated premium rate is round-
ed to the second decimal point. The premium amount is
calculated by multiplying the premium rate by the credit
amount covered.

If a premium discount for the provision of collateral (credit
enhancements) is granted, it is calculated as follows: The
premium rate for buyer category CC0O has to be deducted
from the premium rate calculated as described. The differ-
ence in percentage points which is determined in this way
(buyer risk portion) is taken as the basis for the calculation
of the discount as percentage. The result is to be rounded
off to two digits after the decimal point and deducted
from the originally calculated premium rate (see example
calculation).

COVER FOR SUBSIDIARIES

(POLRIS/POL INSOLV)

If cover for subsidiaries is restricted to the political risk/po-
litical insolvency cover (POL RIS/POL INSOLV), the premium
rates according to Table 3, column SOV/CC 0, are applied.

SIGHT LETTER OF CREDITS

IN THE CASE OF KT/ZM COVER

The premium rates for receivables or portions thereof
due under sight letters of credit in the case of cover for

5.2

EXAMPLE CALCULATION FOR A PREMIUM DISCOUNT

“CREDIT ENHANCEMENTS”
(HORIZON OF RISK LESS THAN 2 YEARS) IN %

Country Risk Category 4
Buyer Category CC 4
Horizon of risk 6 months
Discount 7.5 %

Premium rate for CC 4 (without discount)
Premium rate for CC 0 (without discount)
Difference (buyer risk portion)

1.45
1.03
0.42

Discount of 7.5 % calculated on the basis of 0.42 % 0.0315
Discount (rounded off to 2 digits after the decimal point)

Premium rate for CC4 (without discount)
Deduction of the discount

Premium rate including the discount

0.03

1.45
0.03

1.42

conversion and transfer risks as well as freezing of pay-
ment/moratorium risks (KT/zm COVER) are indicated in
Table 4. Buyer categories do not apply.

PREMIUMS FOR CREDIT RISK COVER WITH
HORIZONS OF RISK OF AT LEAST TWO YEARS

SCOPE OF APPLICATION

The premiums payable for medium/long-term cover with
horizons of risk of at least two years (in particular supplier
credit cover, supplier credit cover for service providers,
buyer credit cover, framework credit cover, leasing cover)
are calculated on the basis of the principles described
below.

HORIZON OF RISK

In the case of medium/long-term cover (repayment terms
of two years or more), the horizon of risk is composed of
the REPAYMENT TERM OF CREDIT and one half of the PRE-
CREDIT PERIOD which must also be taken into account.
The pre-credit period is equivalent to the interval between
commencement of supply of the goods/services and com-
mencement of the repayment term (“starting point”). If re-
payment is not made in half-yearly instalments, the mean
weighted repayment term is first determined and then
REPROFILED to half-yearly instalments. If INTERIM PAY-
MENTS are made at short-term payment conditions under
medium/long-term cover policies, the principles stated
under 4.2 for short-term credit risk cover apply.

TABLE 4: PREMIUM RATES FOR
RECEIVABLES/PORTIONS OF RECEIVABLES
DUE UNDER SIGHT LETTERS OF CREDIT
IN THE CASE OF KT/ZM COVER IN %

Country risk category Premium rates

0.23
0.38
0.53
0.68
0.98
1.28
1.58

N O ~WN e
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PREMIUM RATES

Calculation of the premium payable is based on the covered
amount receivable, excluding interest. The horizon of risk
(HOR) IN YEARS determined in accordance with the in-
formation given in 5.2 has to be entered in the formula in
Table 5 which is applicable to the respective country risk
category and buyer category. The calculated premium rate
is rounded to two digits after the decimal point. The premium
amount is calculated by multiplying the premium rate by
the credit amount covered.

If a premium discount for the provision of collateral (credit
enhancements) is granted, it is calculated as follows: The
premium rate for buyer category CC O has to be deducted

from the premium rate calculated as described. The differ-
ence in percentage points which is determined in this way
(buyer risk portion) is taken as the basis for the calculation
of the discount as percentage. The result is to be rounded
off to two digits after the decimal point and deducted from
the originally calculated premium rate (see example cal-
culation).

Besides, the percentage of cover of political risks is fac-
tored into the calculation of the premium rate. Normally,
the percentage of cover is 95%. If required, information on
premium rates for differing percentages of cover (e.g. 100 %
cover) will be made available on request.

TABLE 5: CALCULATION FORMULAS FOR PREMIUM RATES FOR CREDIT RISK COVER WITH HORIZONS OF RISK

OF AT LEAST TWO YEARS (HORIZON OF RISK IN YEARS) IN %

Premium category

N O W N

Premium category

1 0.2890 * HOR + 0.3488 0.3588 * HOR + 0.3488

2 0.4094 * HOR + 0.3478 0.5167 * HOR + 0.3478

3 0.5645 * HOR + 0.3448 0.6600 * HOR + 0.3448

4 0.7703 * HOR + 0.3439 0.8843 * HOR + 0.3439

5 0.9688 * HOR + 0.7369 1.1004 * HOR + 0.7369

6 1.1349 * HOR + 1.1760 1.3524 * HOR + 1.1760

7 1.3436 * HOR + 1.7640 -
SOV + Private buyer/bank with better external rating than SOV of the buyer’s country
Sov Sovereign debtor: central bank or Ministry of Finance
SOV - Other public debtor

SOV +

0.0808 * HOR + 0.3139
0.1789 * HOR + 0.3130
0.3103 * HOR + 0.3103
0.4864 * HOR + 0.3095
0.6544 * HOR + 0.6632
0.7938 * HOR + 1.0584
0.9702 * HOR + 1.5876

CC2

Sov/cco

0.0897 * HOR + 0.3488
0.1987 * HOR + 0.3478
0.3448 * HOR + 0.3448
0.5404 * HOR + 0.3439
0.7271 * HOR + 0.7369
0.8820 * HOR + 1.1760
1.0780 * HOR + 1.7640

cc3

CCO-CC5 Risk categories of private buyers/banks (corporate category)

SOV -

0.0987 * HOR + 0.3837
0.2186 * HOR + 0.3826
0.3793 * HOR + 0.3793
0.5944 * HOR + 0.3783
0.7998 * HOR + 0.8106
0.9702 * HOR + 1.2936
1.1858 * HOR + 1.9404

CC4

0.4933 * HOR + 0.3488
0.6548 * HOR + 0.3478
0.8324 * HOR + 0.3448
1.0710 * HOR + 0.3439
1.3372 * HOR + 0.7369

CC1

0.1993 * HOR + 0.3488
0.3180 * HOR + 0.3478
0.4531 * HOR + 0.3448
0.6387 * HOR + 0.3439
0.8253 * HOR + 0.7369
0.9800 * HOR + 1.1760
1.2005 * HOR + 1.7640

CC5

0.7175 * HOR + 0.3488
0.8694 * HOR + 0.3478
1.0540 * HOR + 0.3448
1.3362 * HOR + 0.3439
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5.4 COVER FOR SUBSIDIARIES
(POLRIS/POL INSOLV)
If cover of subsidiaries is restricted to the political risk/po-
litical insolvency cover (POL RIS/POL INSOLV), the premium
rates according to Table 5, column SOV/CC 0, are applied.

6 PREMIUM RATES FOR SUPPLEMENTARY COVER

6.1 PREMIUM RATES
FOR CONSTRUCTIONAL WORKS COVER

6.1.1  In the case of COVER FOR CONSTRUCTIONAL WORKS ON
SPECIAL TERMS, i.e. payment is made on the basis of pro-
gress reports and the maximum percentage of cover is
90 % (this cover facility may include construction equip-
ment cover and contract bond cover, with the exception of
bid bonds), the premium is calculated on the full value of
the constructional works (i.e. advance payments are not
deducted). If the total amount of supplementary cover
included is higher, the premium calculation will be based
on the higher amount. The premium rate is calculated as
shown under 4.3 (horizon of risk: 0 months).

6.1.2  Inthe case of COVER UNDER A MAXIMUM EXPOSURE LIMIT
FOR RECEIVABLES DUE FROM SUPPLEMENTARY SERVICES
PERFORMED UNDER CONSTRUCTIONAL WORKS CONTRACTS
AFTER CONCLUSION OF CONTRACT, premium is calculated
as follows:

EXAMPLE CALCULATION FOR A PREMIUM DISCOUNT
“CREDIT ENHANCEMENTS”
(HORIZON OF RISK AT LEAST 2 YEARS) IN %

Country risk category 4
Buyer category CC 4
Horizon of risk 5 years
Discount 7.5 %

Premium rate for CC 4 (without discount) 5.70

Premium rate for CC 0 (without discount) 3.05

Difference (buyer risk percentage) 2.65

Discount of 7.5 % calculated on the basis of 2.65 % 0.19875

Discount (rounded off to 2 digits after the decimal point) 0.19

Premium rate for CC4 (without discount 5.70
Deduction of the discount 0.19

Premium rate including the discount 5.51

6.13

6.3

6.4

On approval of the maximum exposure limit an advance
premium is charged amounting to 5% of the premium cal-
culated on the basis of the maximum exposure approved.
The advance premium is calculated on the basis of premium
rates stated under 4.3 (horizon of risk: 0 months). After
the notification of the actual amount utilized under the
limit, the premium will be calculated on the basis of this
amount; the amount paid as advance premium will be
deducted proportionately from the total premium payable.
If the maximum exposure limit is not fully used, the ad-
vance premium will not be refunded. No administrative
fees are payable for supplementary amounts receivable.
The advance premium and the total premium to be paid
on utilising the maximum exposure limit are payable im-
mediately.

The premium rates for

» CONSTRUCTION EQUIPMENT STORAGE COVER
(12-months cover period),

> SPARE PARTS STOCKPILING COVER,
> SITE ERECTION COST COVER,

> STOCKPILING COST COVER,

> CONSTRUCTION EQUIPMENT COVER (for a single project),

> GLOBAL CONSTRUCTION EQUIPMENT COVER
(2-year cover period, with option of renewal against
payment of an additional premium)

are listed in Table 6.

PREMIUM RATES

FOR OTHER CONFISCATION RISK COVER

The premium rates for CONFISCATION RISK COVER INCL.
COVER FOR THE CONVERSION/TRANSFER RISKS (e.g. con-
signment stocks) or EXCL. COVER FOR THE CONSIGNMENT/
TRANSFER RISKS (e.g. trade fair stocks) as well as for REvoLv-
ING CONSIGNMENT STOCK COVER/FURTHER REVOLVING
CONFISCATION RISK COVER are indicated in Table 6.

PREMIUM RATES FOR CONTRACT BOND COVER

The premium rates for CONTRACT BOND COVER, e.g. bid,
performance, maintenance, customs, retention payment
and advance payment bonds are shown in Table 6. A
premium for cover of advance payment bonds is only
charged if the validity goes beyond the period covered
by the manufacturing risk cover.

PREMIUM RATES FOR COUNTER-GUARANTEES

A separate premium for Counter-Guaranties is not charged.
Instead, the customary bond premium is shared between
the guarantor issuing the bond and the Federal Govern-
ment.

Export Credit Guarantees of the Federal Republic of Germany
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6.5

TABLE 6: PREMIUM RATES FOR SUPPLEMENTARY COVER IN %

Item

6.2

6.3

PREMIUM RATES FOR SECURITISATION GUARANTEES
For a SECURITISATION GUARANTEE (government approved
assignment of guaranteed receivables under buyer credits
with improved cover in favour of the assignee), a one-time
premium based on the remaining horizon of risk (HOR) in
years — calculated from the date of assignment — is charged
on the basis of the following formula:

0.00635 * HOR + 0.0222.

The resulting premium percentage is multiplied by the total
assigned principal amount. The premium rate is not linked
to the country risk and buyer category of the assigned
buyer credit. The calculated premium rate is rounded to
the fourth decimal point.

Type of cover 1

Construction equipment storage cover,
Spare parts stockpiling cover,
Site erection cost cover,

Stockpiling cost cover 0.18

Construction equipment cover,
Global construction equipment cover 0.23

Confiscation risk cover
—incl. cover for the conversion/transfer risks 0.23

— excl. cover for the consignment/transfer risks 0.12

Revolving consignment stock cover/
Further revolving confiscation risk cover
—incl. cover for the conversion/transfer risks 0.27

— excl. cover for the consignment/transfer risks 0.18

Contract bond cover 0.12

7

7.1

7.2

0.30

0.38

0.38
0.20

0.45
0.30

0.20

PREMIUM RATES FOR
WHOLETURNOVER POLICIES

WHOLETURNOVER POLICIES (APG)

The individually calculated premium rates for Whole-
turnover Policies (APG) are based on the risks covered
in the respective policy. The loss experience in each indi-
vidual case is taken into account by a system of no-claims
bonuses/risk surcharges (Bonus-Malus-System) with effect
from the third consecutive policy year.

WHOLETURNOVER POLICIES LIGHT (APG-LIGHT)

For a Wholeturnover Policy Light (APG-light) premium is
charged on the basis of the reported monthly turnover
which is eligible for cover (including financing cost which
have to be stated separately). For the first and second
policy year a uniform premium rate of 0.80 % is charged.

Country category

3 4 5 6 7
0.42 0.54 0.78 1.02 1.26
0.53 0.68 0.98 1.28 1.58
0.53 0.68 0.98 1.28 1.58
0.28 0.36 0.52 0.68 0.84
0.63 0.81 1.17 1.53 1.89
0.42 0.54 0.78 1.02 1.26
0.28 0.36 0.52 0.68 0.84
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8.1

For the first time in the third policy year and from then on
in all subsequent years, the premium rate will be adjusted
as follows, taking into account the claims record for the
previous year (Bonus-Malus-System): If the Federal Gov-
ernment does not have to indemnify any claims during the
second policy year, the premium rate will be reduced by
0.10 percentage points for the third policy year. If, during
the second policy year, claims payments have to be made
which exceed the premium paid for that policy year, the
premium rate will be in creased by 0.10 percentage points
for the third policy year. However, if any claims payments
made do not exceed the premium paid for that policy year,
the premium rate for the third policy year will remain
unchanged. These rules will apply to subsequent years
accordingly. The minimum premium rate is 0.60 % and the
maximum premium rate is 1.05%. The minimum annual
premium is EUR 1,000 for each policy year that has started.

The premium rate is not linked to the country risk category
of the foreign buyer’s country. Buyer categories are not
taken into account.

PREMIUM PAYMENT MODALITIES
DUE DATE FOR PREMIUM PAYMENT

> APPLICATION FEES and PROLONGATION FEES are payable
immediately after receipt of the corresponding invoice.

> ISSUING FEES are payable immediately after receipt of
the cover policy.

> In the case of CREDIT RISK COVER (with repayment
periods of both less than two years and two years or
longer) the premium is payable as follows:

— Premium amounts of up to EUR 500,000 are payable
upon commencement of delivery/service (in case of
isolated buyer credit cover: commencement of dis-
bursement).

— Of premium amounts of more than EUR 500,000
25 % are payable immediately, i.e. upon delivery of
the policy. The remaining 75 % are payable upon com-
mencement of the delivery/service (in case of isolated
buyer credit cover: commencement of disbursement).

— The dates stated in the original policy documents
are decisive while dates in any amendments do not
have any effect on the premium payment modalities.
The same applies to the threshold of EUR 500,000.

— In case of consortia, syndicates or “nominated sub-
contractors” the threshold of EUR 500,000 applies
to the premium payable by each policyholder.

8.2

8.3

> The premium for MANUFACTURING RISK COVER and
SUPPLEMENTARY COVER is payable immediately, i.e.
upon delivery of the policy.

> For REVOLVING SPECIFIC COVER a premium based on the
maximum amount of cover approved (credit amount
covered) is payable in advance; it is calculated on the
basis of the premium rates stated under 4.3 for a period
of 0 months. The premium for the current shipments
will be charged after the notifications of shipment are
received and is payable immediately; the amount paid
as advance premium is deducted from the premium
payable.

> The premium for WHOLETURNOVER POLICIES (APG) is
payable within fourteen days after the declaration of
turnover and the receipt of the premium invoice.

> The premium for WHOLETURNOVER POLICIES LIGHT (APG-
LIGHT) is debited to the policyholder’s account (on the
basis of the policyholder’s direct debit authorization)
within fourteen days after the notification of turnover.
The policyholder has to bear any costs incurred if the
direct debit is returned unpaid for lack of sufficient funds
in his account.

FLAT FEE FOR PAYMENT DELAYS (DUNNING CHARGE)

If the premium invoiced is not paid on the due date, a flat
fee amounting the EUR 10.- will be added to the overdue
amount in the second reminder. This flat fee is increased
to EUR 15.- if a third reminder is necessary. Default interest
may be charged in addition.

PREMIUM REFUND

If the Federal Government approves any change in the sub-
stance or scope of an export guarantee and if this leads
to a change in the covered cost price or the covered receiv-
ables or the horizon of risk, the premium will be recalculat-
ed. Provided that no loss has occurred, any overpayments
resulting from the recalculation of the premium will be re-
funded after deduction of a FLAT FEE FOR ADMINISTRATION
EXPENSES amounting to 5% of the overpayment, but not
exceeding EUR 2,500. In connection with credit risk cover
a PREPAYMENT FEE amounting to 20 % of the overpayment
will be retained in addition to the flat fee for administration
expenses if the premium refund is triggered by premature
redemption of the loan or an action with regard to the
guaranteed amount as described in Article 19 of the
General Conditions that leads to the termination of cover.
Should the Federal Government be prematurely released
from its obligation to indemnify, it is nevertheless entitled
to receive the premium if it fell due before the Federal
Government was notified of its release from liability.
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Cover from the Federal Republic of Germany for business transactions abroad

The German Government supports German business ventures abroad with its Export Credit
and Investment Guarantee Schemes as well as the Untied Loan Guarantee Scheme,

thus securing economic growth and safeguarding jobs. To this end, the Federal Republic

of Germany provides guarantees against commercial and political risks in connection with
export transactions as well as against the political risks of foreign direct investments.

In addition to this framework, it is also possible to cover the commercial and the political risks
of untied loans relating to projects which are in the overriding national interests of Germany.

The German Government has mandated a consortium formed by Euler Hermes Kredit-
versicherungs-AG and PricewaterhouseCoopers Aktiengesellschaft Wirtschaftspriifungs-
gesellschaft to manage these promotion schemes.

% Federal Ministry OUR PARTNERS

& ‘of Economics
and Technology

e

(==l EULER HERMES pwc

Kreditversicherung

Euler Hermes
Kreditversicherungs-AG

Federal Export Credit Guarantees

Postal address
22746 Hamburg

Visitors should call at
GasstraBBe 27
Hamburg - Bahrenfeld

Phone: +49 (0)40/88 34-90 00
Fax: +49 (0)40/88 34-91 75

info@exportkreditgarantien.de
www.agaportal.de

Branch offices: Berlin, Frankfurt,
Hamburg, Kéln, Miinchen, Stuttgart



